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1. Attached are copies of recent, contact reports covering the 
relationship y^-ith FODHI and C ^3 As you are no doiibt aware, things have 
progressed nicelj*-, arvi we are ax, icvst in sight of having the J<±nd of press 
access which we have long sought through this connection. There are several 
polTits which it seeins worth naJclng in ooiuiection with the current situation, 
c.nd this seems as good a place as any iia which to state them. 



2. First of all, the complex of- enterprises controlled by FODAjd is one 

urdch \T3.1i never lerd itself to control by ICJFARK, granted the current expanding 
degree of Japanese independence. is a man oh the model of ViTilliam R, 

Kearst, whose soraetijne acquaintance he was and after vrhom he, in some vrays, 
conecicusly models himsc-lf. If you vdll exai'aiiie in your ofwn jnind the problsm 

of controlling 1>. Hcarst, you '.vill see many of tJie complications involve^ in 
controlling FOlt?:. This consideration leads to the question of vdiat can be 
done Td-thin the limits of such a situation. A recent .message from Headquarters 
points out that PODAJi v/ill undoubtedly ask for a reciprocal favor if v.*g ask him 
for the use of his hall, a? it were* A revienv of the facts of the case, coupled 
v/ith some s end-educated guesT'es by the case officer may outline just what the 
stakes are j_n this relationship anJ should call forth a decision from headquarters 
as to just -vThat course it is desired that the case officer '^i>ursue* 

3. As recent contact- reports indicate, PCDATA *s appetitec have gra?.Ti , ■ 
m'xih larger recently, and, as a result of his assuming an active role in the 
government, his capability for satisfying tlieae appetites has grovTn enormously* 
VRien 'Vre first began dealing v/ith PODAil, his main apparent interest was in the 
completion of the all-^Japan .raicrCTraye s3”stem as- a vehicle for the extension of 
his" television operation* Since ;1hen, he has branclied out into atomic energy. 

He is now tallcing about becoming Prims i.Iinister. In this latter connection it 
might be well to statfe that C P has never been able to get a firm estimate of 
just hoyf good POlAaM’s chances i or the post are. C has a" strong feeling 
that it is possible that POOAiu’s ambitions are being nurtured along these lines 






form ko. OQA 

MAR 1949 Ol-4'On 













NAZI WAR CRIMES DISCLOSURE ACT 



exemptions s- 

(2)(/Vj Priv:)c\/ 

(2)n 



/n\ 



= } o(i; j 



hv Approved for Release 

by the Central Intelli^^ce Agency 










FJBA- -7835 

Page 2. 



by various Japanese political manac'p*f*s, ubiquitous figures on the local scene, 
for 33uch the same, reasone that { ^ is busy flattering PODAH and is">usily 

currying his. favor* His pubil.ications empire is the most unitary in Japan, hence ' 
the most flexible, and perhaps, in terrrjs of rbirring the mass mind, the most 
lr;flueritial. This is a prize that many politicians are eager to 3iave. Kcf?r 
many suggestions made to PCOAbi that he becoiac the Prime Hlnistcr are biased on 
this Iciixi of consideration, and how many are made in some kind of good faith 
is an^’-body^s guess- At any rate, FODA;T is now taking tl'.ese suggestions seriously 
and is preparing i?i a very intelligent way to iiiiplement them, using the weight 
of his public information media to assist ham. - 

ii* As the attached reports indi.cate, PQDAiJ ,ha^ repeatedly been rebuffed 
by ^ in" tiiose ov^crtures th^ Mve been C 1 POS#i 

and C *) are acutely aware of- ^ ^ disliice of POD AM* ) suspects that 

one of the indigenous employees ui une political section favors ^ J ‘ v»i th 
tidbits of gossip on such matters. At any rats, ^ J has indxcated to C / 
in^an allusive Japanese way* that he is of t!iis cit/.iation regarding . ^ ^ 

and has repeatedly used I and before. him, 1 as a channel for 

circumventing the roaiblocic ) repre£e:its oo wexr interests. • Ae a matter 

of fact, the poct-war relationships of PODAJ' Yfitb Aniei'icans are strangely littered 
UTTlth figures of intelligence ^terest. pQjAi^*s primary contacts an 

pAincrica are Identity A and Identi'ty^^’^T” T.^^^bJo^tlaiiag strange about those 
connections is that there is no evidence of intellii^cnce actiyity in either 
PObAj.t*s or ^ ) background, vrith the possible exception of . sone activity urith 

the Civil inxeiligence section of SCAp dui’inr the nexsrjaoer troubles after the 
war. These matters are largely only of professional cui'iousity, but they do 
indicate tloat we are regarded, in ihe main, as a channel for expioitaiion. 

Hav, the worrisome thing about thip is that th^ itekjs vfnicli we are 
approached to help tlitaa get are of a type that do not reqvir prolonged ser- 
viciiag, thus eliminating a needed control. de-?/ic^. Once obtained, most of these 
things lend themselves iriariigen«nt apd s or va^^^ the Japanese* Acre v;e 

to approach them to remiuJ. them of ser:»rices rendered in any connection, rre would 
probably receive only an ux>-to^ate .yersidn, cf the cex'icature sd popul^x in 
wartime, th.e famous; ” So solly,’V T>l.th which: Jaioanese shrug off every- clniia 

against them*' ; A1 though, , to , set :thxr:gs in th correct oentext, ;thsir gratitude 
is not quite -this, evanep cent’ 'nor is pur role in procuring thsse goals c.f the 
quite wGij^ty as ihis • pa^'r'..- ..a:Vd;i cate. • ,• POl.'A ' will ».:iye ear •tp.; .our.-'.r.e^rc Sts 
as long as .therp is ‘biill' soniothing iiro can do for him. Cmt role as a procurer, 
from an. iU'.ieraoch viewpoint xA seen by the Jap^ii'se, looms sdnav/hat 

more largely. ' It is felt, befs that .all at home v;ho arc concerned with this, 
should consider this ppsitioF/a^^^^ the field .just how far JllBAHK vfill. go 

I on this kind of a course. ' In it mirht- be v;ell to take up some, • 

of the threads Tfhihh exist at' K j^iinly Identities A arid E, and 3pp,roach ' ■ 
thera with tlxe ideav bf ppllaboratii^^ in 'this affair to ihe end that it folXot.'s : 

,a controlled progress. This i.s . said because it is ceginnir.^ to appear that even. 
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if PODAU does not attain liis ultimate ambition, our connection with him puts 

us astride a major effort by Japap to i*egain its Great Power position. This 

is not said lightly, for when one considers the final potential of what tl:ie man 
is doing, the mind begins to bog^e. For one thing, the microwave scheme, 

if carried to its logical conclusion, will put ipto Japanese hands a tremendous' 

propaganda organ capable in sohm 3 degree of influencing all of Free Asia. The 
nuclear energy proposals, if carried to their logical conclusion, t/ill put 
Japan in possession of the atoardc bomb. These are certainly instrumenli which 
Villi put Japan, if only in rar potential as a troublemaker, in the first rank 
of v/orld pOTfers. An interesting sideli 5 :ht on this latter item is that ir> aiJL 
coiversations relatir.£ to nuclear activities in whic. ) and Q ) • 

liavc participated, the word bomb was never mentioned as a possible outcome of 
all this busy endeavor. C y for one, would be completely astounded, were it 
to be proved to him that these clever^^entry"have>-hot 

o.f this useful byproduct of the peaceful uses of the atom. Again, it ,is not 
desired to overemphasize this complexes iiiportance, but it is felt a thing ' 

to see it 5jn its largest projection. Both of these Japanese objectives will 
probably be attained willy-nilly in the long run with or without PODAM, ijind 
vrLll probably come to p?ss eventually even if POBAM had never, existed* However, 
in FODAii's hands, the objectives atIII probably be attained in the most direct 
and rapid manner available to the Japanese, for this nanner is PODAM*s specialty 
and the thing which sets him apart from the mass of key Japanese. 

6. The point for KUBARK in all this is that we are in a position to 
aid, hinder, and, to a limited degree, influence this plienomenoh or drop it 
altogether. Abo^Jit the only tiling we cannot do and continue the relationship 
in which we are ali'eady engaged, is to ignoi'e it* 

1* C ^ rcle in the larger scheme of Japanese affairs is becoming 
increasingly important. To cite one instar/ce, he is now working directly >d.th 
the Diet committee which will, drav/ up the ejiabling act for the new Atomic Energy 
Comnission. He moves through the polit^^ scene v/ith growing sureness and 
wider contacts. "While still not a p,er^son of public or even primary importance 
in Japan, he is beginning to rese^^lc the type of political manager and 
expeiiiter so familiar in our gjjsf^political scene who ivifelds considerable power 
in the name of his candidate^ He also represents a Japanese figure vdio, able 
to move with grace and sirreness through both his. own and our cwn society, will 
becone of key importmi^^e in the Japan of the next ten to twentv years. 

DIR-2607U refers to the idea that an approach be made to C ) in which we 
offer to place him on a retainer in retui-n for services rendered or, to be 
rendered. It is true that .C y complains of his being underpaid, and 
cf PO'JAJ.Ps mathed of dealing Yrifn him,-:^iich is to fi±Ye him broad discretionary 
powers, ^pic excuse money, but very little which ) can call his own. 

This is FOBAi/I in his relations vrLth all his subordinates. C D 

has. a'sked ( ) since PODAJvI's elevation to .the cabinet, what Q ) saw j.ji 

all this lor nimself. His answer was noricomifiital and gave little indication 
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of desire to te fed bv cxur hand* This, may become a possibility in the future, 
or it may happen that v/e vrill be able to help him into something that might 
give him the feeling of personal proprietorship that he seems to want. 

8. Summing up the foregoing in one*s mind, a decision seems to be called 
for which vrill indicate ha;r the opportunity, or the challenge ^ich these two 
present can be most advantageously integrated 7/ith .KlHBAFK^s role in carrying 
..out, .ODXQKi;*s desires for .Jap^.v _,.It is .a^ uesles^. to dj.ecuss, K) Td='^ 

y 7/hose bias against VCDAtl is strong. It is guess, for what 

2X IS v/orth, that this bias springs largely from C > Knowledge of FODA'I's 
ruthlessness, aggressiveness, and from the fact that ruu-Ziii does not fit in 
the standard mold of the Japanese viith whom most ^-lericans come in contact. 

In a sense PODAIi represents one of the most d^Tiajiiic personalities in Japan today 
and (_ ) for one, v/ould be most interested in knowing vrhat headquarters * 

aims for him are# 



Snclo surest 

1 - Identities s/c / 

2 - Contact Reports througii 21^5,^^ 

6 Deceaher 19^5 ■ 
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y\\ - Chief, FE w/encls. 1 and 2 s/c 
1 - Chief of Station ^ 1 s/c 
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Identity A; General William JJ Donovan 
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Identity B: Jame ^Murphy 






